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Independent Auditors' Report 

The Board of Directors 
Monell Chemical Senses Center 
Philadelphia, Pennsylvania 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of Monell Chemical Senses Center, which comprise the 
statements of financial position as of June 30, 2024 and 2023, and the related statements of activities, 
functional expenses, and cash flows for the years then ended, and the related notes to the financial 
statements.  

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of Monell Chemical Senses Center as of June 30, 2024 and 2023, and the changes in its net assets 
and its cash flows for the years then ended in accordance with accounting principles generally accepted 
in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditors' Responsibilities for the Audit of the Financial Statements 
section of our report.  We are required to be independent of Monell Chemical Senses Center and to meet 
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our 
audits.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
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In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about Monell Chemical Senses 
Center's ability to continue as a going concern for one year after the date that the financial statements 
are issued. 

Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing 
Standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with GAAS and Government Auditing Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Monell Chemical Senses Center's internal control. Accordingly, no 
such opinion is expressed.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Monell Chemical Senses Center's ability to continue as a going 
concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

 



 

 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated November 15, 
2024 on our consideration of Monell Chemical Senses Center's internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements, and other matters.  The purpose of that report is solely to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the effectiveness of Monell Chemical Senses Center's internal control over financial 
reporting or on compliance.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Monell Chemical Senses Center's internal control over 
financial reporting and compliance. 

 
Horsham, Pennsylvania 
November 15, 2024 



Monell Chemical Senses Center

Statements of Financial Position
June 30, 2024 and 2023

2024 2023
ASSETS
Current assets:

Cash and cash equivalents 1,401,665$        7,612,268$        
Investments 20,039,137        12,150,179        
Research grants receivable 2,718,876 2,581,365
Pledges receivable 2,679,655 6,300,002
Prepaid expenses and other current assets 249,063 303,147

Total current assets 27,088,396 28,946,961

Long-term pledges receivable 613,673             445,421             
Property and equipment, net 13,264,795 12,294,989

Total assets 40,966,864$      41,687,371$     

LIABILITIES AND NET ASSETS
Current liabilities:

Current portion of long-term debt 90,958$             86,906$             
Accounts payable and accrued expenses 1,243,710 807,788
Deferred revenue 1,715,716 2,693,475

Total current liabilities 3,050,384          3,588,169          

Long-term debt, net of current portion 1,826,863 1,917,822

Total liabilities 4,877,247          5,505,991          

Net assets:
Without donor restrictions:

Undesignated 11,227,454        11,878,781        
Designated by the Board 14,754,025        14,776,954        

Total without donor restrictions 25,981,479        26,655,735        

With donor restrictions 10,108,138        9,525,645          

36,089,617        36,181,380        

Total liabilities and net assets 40,966,864$      41,687,371$     
 

See accompanying notes to financial statements. -1-



Monell Chemical Senses Center

Statements of Activities 
Years Ended June 30, 2024 and 2023

Without Donor With Donor
Restrictions Restrictions Total

Public support and revenue:
Contributions 1,946,480$          5,019,924$        6,966,404$       
Contributed services and supplies 27,919 -                      27,919               
Federal grants 6,613,634 -                      6,613,634         
Other grants 2,721,792 -                      2,721,792         
Patent income 34,343                  -                      34,343               
Lease income 738,652 -                      738,652             
Net assets released from restrictions 4,442,340            (4,442,340)         -                     

Total public support and revenue 16,525,160          577,584             17,102,744       

Expenses:
Program services - research 14,421,875          -                      14,421,875       
Management and general 3,686,035            -                      3,686,035         
Fundraising and development 1,182,961            -                      1,182,961         

Total expenses 19,290,871          -                      19,290,871       

Other income (expense)
Gain (loss) on disposal of assets 3,486                    -                      3,486                 
Net investment return 2,087,969            4,909                  2,092,878         

2,091,455            4,909                  2,096,364         

Increase (decrease) in net assets (674,256)              582,493             (91,763)              

Net assets, beginning of year 26,655,735          9,525,645          36,181,380       

Net assets, end of year 25,981,479$       10,108,138$      36,089,617$     

See accompanying notes to financial statements.

2024
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Without Donor With Donor
Restrictions Restrictions Total

2,747,338$          4,742,663$     7,490,001$        
-                        -                   -                      

6,835,032 -                   6,835,032          
3,719,150 -                   3,719,150          

11,311 -                   11,311                
753,986 -                   753,986              

2,150,890            (2,150,890)     -                      

16,217,707          2,591,773       18,809,480        

13,845,052 -                   13,845,052        
3,746,289 -                   3,746,289          
1,006,747 -                   1,006,747          

18,598,088          -                   18,598,088        

(419)                      -                   (419)                    
867,590               4,566               872,156              
867,171               4,566               871,737              

(1,513,210)           2,596,339       1,083,129          

28,168,945          6,929,306       35,098,251        

26,655,735$       9,525,645$     36,181,380$      

2023
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Monell Chemical Senses Center

Statements of Functional Expenses
Years Ended June 30, 2024 and 2023

Program Management Fundraising
Services - and and 
Research General Development Total

Salaries and stipends 6,909,605$         2,091,896$      625,711$        9,627,212$        
Payroll taxes and employee benefits 1,727,026           419,993           163,995           2,311,014          

Total salaries and related expenses 8,636,631          2,511,889        789,706           11,938,226        

Research supplies 1,104,447           -                    -                   1,104,447          
Research services and expenses 1,567,069           106,717            -                   1,673,786          
Office supplies and expenses 154,124              82,994               6,331               243,449              
Utilities 558,907              37,584               9,699               606,190              
Other occupancy costs 557,345              37,479              9,672               604,496              
Insurance 225,357              15,154              3,911               244,422              
Travel, conferences and meetings 348,322              71,903               75,888             496,113              
Telephone 8,547                   4,602                 -                   13,149                
Printing and publications 20,074                1,698                 4,473               26,245                
Professional services 41,631                383,252            827                  425,710              
Development -                       -                     261,639           261,639              
Interest 75,003                8,899                1,302               85,204                
Building lessor costs -                      348,252 -                   348,252              
Credit loss expense -                      -                    -                   -                      
Depreciation 1,124,418          75,612              19,513             1,219,543          

Total other expenses 5,785,244          1,174,146        393,255           7,352,645          

Total functional expenses 14,421,875$     3,686,035$      1,182,961$     19,290,871$      

See accompanying notes to financial statements.

2024
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Program Management Fundraising 
Services - and and 
Research General Development Total

5,710,622$         2,336,558$      513,355$      8,560,535$        
1,861,804           260,332           129,879        2,252,015          

7,572,426          2,596,890        643,234        10,812,550        

1,056,808           -                    -                 1,056,808          
1,755,057           275,563            -                 2,030,620          

123,753               66,673               19,390           209,816              
638,988               42,969               11,089           693,046              
591,651               39,786              10,267           641,704              
257,643               17,325              4,471             279,439              
317,882               28,028               57,783           403,693              

7,473                   4,024                 -                 11,497                
15,243                 1,290                 1,488             18,021                
63,588                 224,553            -                 288,141              

-                       -                     238,773        238,773              
78,052                 9,628                1,354             89,034                

-                      366,330 -                 366,330              
277,489              -                    -                 277,489              

1,088,999           73,230              18,898           1,181,127          

6,272,626          1,149,399        363,513        7,785,538          

13,845,052$      3,746,289$      1,006,747$   18,598,088$      

2023
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Monell Chemical Senses Center

Statements of Cash Flows
Years Ended June 30, 2024 and 2023

2024 2023
Cash flows from operating activities:

Increase (decrease) in net assets (91,763)$             1,083,129$         
Adjustments to reconcile increase (decrease) in net assets

to net cash provided by operating activities:
Depreciation 1,219,543           1,181,127           
Credit loss expense -                       277,489              
(Gain) loss on disposal of property and equipment (3,486)                 419                      
Transfer previous year CIP to expense 32,250                 -                       
Net realized and unrealized gain on investments (1,560,137)          (574,974)             
(Increase) decrease in:

Research grants receivable (137,511)             (471,685)             
Pledges receivable 3,452,095           4,750,793           
Prepaid expenses and other current assets 54,084                 (28,418)               

Increase (decrease) in:
Accounts payable and accrued expenses 435,922              (48,161)               
Deferred revenues (977,759)             430,981              

Net cash provided by operating activities 2,423,238           6,600,700           

Cash flows from investing activities:
Purchases of property and equipment (2,229,944)          (796,358)             
Proceeds from sale of property and equipment 11,832                 -                       
Purchases of investments (17,892,563)       (12,976,863)       
Proceeds from maturity or sale of investments 11,563,739         7,403,516           

Net cash used in investing activities (8,546,936)          (6,369,705)          

Cash flows from financing activity:
Repayment of long-term debt (86,905)               (83,470)               

Net increase (decrease) in cash and cash equivalents (6,210,603)          147,525              

Cash and cash equivalents, beginning of year 7,612,268           7,464,743           

Cash and cash equivalents, end of year 1,401,665$         7,612,268$         

Supplemental disclosure of cash flow information:
Cash paid during the year for interest 85,204$              89,034$              

See accompanying notes to financial statements.
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Monell Chemical Senses Center 

Notes to Financial Statements 
June 30, 2024 and 2023 

-7- 

(1) Nature of Activities 

Monell Chemical Senses Center (Monell) is a not-for-profit organization incorporated on 
November 23, 1976 under the laws of the Commonwealth of Pennsylvania.  Monell was established 
for the purpose of conducting charitable, educational, and scientific activities within the meaning of 
Section 501(c)(3) of the Internal Revenue Code (IRC), including, but not limited to, scientific research.  
Monell is dedicated to exploring the chemical senses (taste, smell, and chemosensory irritation) at 
every level from molecular to behavioral.  Monell brings together top scientists from academia, 
industry, and government to collectively focus on the chemical senses. 

(2) Summary of Significant Accounting Policies 

Basis of Accounting 

Monell prepares its financial statements in accordance with generally accepted accounting 
principles promulgated in the United States of America (U.S. GAAP) for Not-for-Profit Organizations.  
The significant accounting and reporting policies used by Monell are described subsequently to 
enhance the usefulness and understandability of the financial statements. 

Net Assets 

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or 
grantor-imposed restrictions.  Accordingly, net assets and changes therein are classified and 
reported as follows: 

Net Assets Without Donor Restrictions – Net assets available for use in general operations and not 
subject to donor (or certain grantor) restrictions.  They may be designated for specific purposes 
by action of the Board of Directors. 

Net Assets With Donor Restrictions – Net assets subject to donor- (or certain grantor-) imposed 
restrictions.  Some donor-imposed restrictions are temporary in nature, such as those that will be 
met by the passage of time or other events specified by the donor.  Other donor-imposed 
restrictions are perpetual in nature, where the donor stipulates that resources be maintained in 
perpetuity.  Monell reports donor-restricted contributions as increases in net assets with donor 
restrictions, depending on the nature of the restrictions.  When a restriction expires, net assets 
with donor restrictions are reclassified to net assets without donor restrictions and reported in 
the statements of activities as net assets released from restrictions.   

Cash and Cash Equivalents 

Cash and cash equivalents are highly liquid investments with initial maturities of three months or 
less at the time of purchase and are reported at fair value, which approximates cost. 

  

Continued… 



Monell Chemical Senses Center 

Notes to Financial Statements 
June 30, 2024 and 2023 

-8- 

(2) Summary of Significant Accounting Policies, Continued 

Investments 

Investments are reported at fair value.  Net investment return/(loss) is reported in the statements 
of activities and consists of interest and dividends earned on investments and realized and 
unrealized capital gains and losses, less external investment expenses. 

Research Grants Receivable 

Research grants receivable are recorded to the extent that expenditures have been incurred for the 
purpose specified by the grantor where the related funding has not been received by Monell.  
Research grants receivable represent amounts known to be collectible from sources for which 
services were rendered.   

Allowance for Credit Losses 

Research grants are stated at the amount that Monell expects to collect.  Monell maintains 
allowances for credit losses resulting from the inability of its funders to make required payments.  
Management evaluates its historical loss experience and applies this historical loss ratio to financial 
assets with similar characteristics.  Monell's historical loss ratio or its determination of risk pools 
may be adjusted for changes in funder or donor, economic, market or other circumstances.  
Significant past due balances over 90 days and other higher risk amounts are reviewed individually 
for collectability based on the following specific factors: funder or donor creditworthiness, past 
transaction history, current economic industry trends, and changes in payment terms.  If the 
financial condition of Monell's funders and donors were to deteriorate, adversely affecting their 
ability to make payments, additional allowances would be required. Based on management's 
assessment, Monell provides for estimated uncollectible amounts through a charge to earnings and 
a credit to a valuation allowance.  Assessment of collectability is made several times throughout the 
year. Balances that remain outstanding after Monell has used reasonable collection efforts are 
written off through a charge to the valuation allowance and a credit to research grants and pledges 
receivable.  There was no allowance for credit losses recorded as of June 30, 2024 and 2023. 

Pledges Receivable 

Unconditional promises to give are recognized as contribution revenue in the period received and 
as assets, decreases of liabilities, or expenses depending on the form of the benefits received.  
Promises to give are recorded at present value, which is estimated as net realizable value if expected 
to be collected in one year and discounted future cash flows if expected to be collected in more than 
one year.  Conditional promises to give are recognized when the conditions on which they depend 
are substantially met. 

  

Continued… 



Monell Chemical Senses Center 

Notes to Financial Statements 
June 30, 2024 and 2023 

-9- 

(2) Summary of Significant Accounting Policies, Continued 

Property, Plant and Equipment 

Property, plant and equipment are recorded at cost on the date of purchase or at fair value at date 
of gift.  Property, plant and equipment are depreciated or amortized over their estimated useful 
lives of 5 to 50 years on the straight-line basis. 

Revenue Recognition 

Monell applies the five-step revenue model under Financial Accounting Standards Board (FASB) 
Accounting Standards Codification (ASC) 606, Revenues from Contracts with Customers, to 
determine when exchange revenue is earned and recognized.  Monell follows FASB ASC 958, Not-
for-Profit Entities, for nonreciprocal transactions that are outside of the scope of FASB ASC 606. 

Monell's contracts do not include variable consideration.  Monell does not have significant financing 
components as payment is generally received in advance or immediately following when services 
are provided.    

Grants 

Grants are recognized as revenue and support over time in an amount that reflects the consideration 
Monell expects to be entitled to receive as the outcomes specified in the grant contract are 
achieved.  Any remaining balance is deferred until earned. 

One governmental agency and two industry partners account for 59% of research grants receivable 
at June 30, 2024. Two governmental agencies account for 67% of total public support and revenue 
for the year ended June 30, 2024. 

Certain grant costs billed to the U.S. government are subject to audit by the appropriate granting 
government agency.  There were no such audits for the fiscal years ended June 30, 2024 and 2023.  
It is the opinion of management that no significant adjustments will occur should there be audits in 
the future. 

Contributions 

Unconditional contributions are recognized as revenues in the period made.  Conditional 
contributions are not recognized until they become unconditional, that is when the conditions on 
which they depend are substantially met.  Gifts of cash and other assets are reported as unrestricted 
support unless they are received with donor-imposed restrictions as to the use of such assets. 

Patents 

Patent legal expenses, filing and maintenance fees are included in the research expense category.  
Patent royalties recognized over time are included in patent income in the accompanying 
statements of activities, after distributions of an inventor's share as specified in Monell's patent 
policy. 

  

Continued… 



Monell Chemical Senses Center 

Notes to Financial Statements 
June 30, 2024 and 2023 
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(2) Summary of Significant Accounting Policies, Continued 

Functional Allocation of Expenses 

The cost of providing program services, fundraising services, and management and general oversight 
have been summarized on a functional basis.  In most cases, expenses are charged directly to a 
particular program activity but there are certain costs that are allocated among the different service 
areas.  

In certain situations where an employee has a role in Monell's research activities and a role in 
management and oversight, salary costs and the associated fringe benefits and payroll tax expenses 
are allocated based on the time spent.   

Monell also allocates facilities expenses based on estimates of square footage occupied by research, 
management, and fundraising activities.  These costs would include utilities, building repairs and 
maintenance, cleaning, building equipment and supplies, landscaping, waste removal, and 
depreciation.  The cost of laboratory equipment and supplies and related maintenance and repairs 
are charged directly to the appropriate program activity accounts. 

Income Taxes 

Monell has been granted an exempt status from federal, state, and local income taxes under each 
jurisdiction's respective tax law; therefore, no provision for income taxes has been included in the 
accompanying financial statements. 

Monell is annually required to file a federal Form 990 with the Internal Revenue Service (IRS).  In 
addition, Monell is subject to income tax on net income derived from business activities that are 
unrelated to its exempt purpose.  Monell files an Exempt Organization Business Income Tax Return 
(Form 990T) with the IRS to report its unrelated business taxable income.  Monell's tax returns are 
subject to examination by the relevant tax authorities until the expiration of the applicable statute 
of limitations, which is generally three years after the filing of the tax return.  Based on Monell's 
assessment of many factors, including past experience and judgments about future events, Monell 
does not currently anticipate significant changes in its tax positions over the next 12 months. 

Use of Estimates  

The preparation of financial statements in accordance with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities 
at the date of the financial statements and the reported amounts of revenue and expenses during 
the reporting period.  Actual results could differ from those estimates 

  

Continued… 



Monell Chemical Senses Center 

Notes to Financial Statements 
June 30, 2024 and 2023 
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(2) Summary of Significant Accounting Policies, Continued 

Concentration of Credit and Other Risks 

Financial instruments that potentially subject Monell to concentrations of credit risk consist 
principally of cash and cash equivalents, and investments.  Monell places its cash and temporary 
cash investments with financial institutions.  At times, such balances may be in excess of the FDIC 
insurance limits, however, Monell has not experienced any loss in such accounts and management 
believes it is not exposed to any significant credit risk on its cash balances. 

Monell invests in various investment securities that are exposed to various risks such as interest 
rate, market and credit risks.  Due to the level of risk associated with certain investment securities, 
it is at least reasonably possible that changes in the values of investment securities will occur in the 
near term and that such changes could materially affect account balances and the amounts reported 
in the statements of financial position. 

Recently Adopted Accounting Standards - Credit Losses 

On July 1, 2023, Monell adopted FASB Accounting Standards Update (ASU) 2016-13, Financial 
Instruments - Credit Losses (Topic 326).  This standard, ASC 326, replaced the incurred loss 
methodology with an expected loss methodology that is referred to as the current expected credit 
loss methodology (the CECL Model).  The CECL Model requires an estimate of credit losses for the 
remaining estimated life of the financial asset using historical experience, current conditions, and 
reasonable and supportable forecasts and generally applies to financial assets measured at 
amortized cost.  The primary objective of the CECL Model is to provide financial statement users 
with an estimate of the net amount the entity expects to collect on its financial assets by using an 
allowance for credit losses. 

Monell adopted ASC 326 and all related subsequent amendments thereto effective July 1, 2023, 
using the modified retrospective approach for all financial assets measured at amortized cost.  
Monell's adoption of the CECL Model did not result in a cumulative effect adjustment being recorded 
to opening net assets as of July 1, 2023, and did not have a material impact on Monell's statements 
of activities, functional expenses, or cash flows. 

Reclassifications 

Certain items in the 2023 financial statements have been reclassified to conform to the current year 
presentation. 

Subsequent Events 

Monell has performed an evaluation of subsequent events through November 15, 2024, which is 
the date the financial statements were available to be issued. 

  



Monell Chemical Senses Center 

Notes to Financial Statements 
June 30, 2024 and 2023 

-12- 

(3) Liquidity and Availability 

Financial assets available for general expenditure, that is, without donor or other restrictions limiting 
their use, within one year of the statements of financial position, comprise the following: 

2024 2023
Cash and cash equivalents 1,401,665$      7,612,268$       
Investments 20,039,137 12,150,179
Research grants receivable 2,718,876 2,581,365
Pledges receivable 3,293,328 6,745,423
Other accounts receivable 118,035 134,460

27,571,041      29,223,695       
Assets unavailable for general 
 expenditure until after one year: (613,673)          (445,421)           
Perpetually endowed funds (2,368,724)      (2,236,168)        

24,588,644$   26,542,106$     
 

Monell plans a balanced budget and expects that in the current fiscal year sufficient revenue will be 
collected to cover general expenditures not covered by donor-restricted resources.  Operating funds 
are maintained in a low-interest checking account.  Surplus funds are held in an investment account 
(see Note 4).  It is Monell's practice to reinvest interest income, dividends, and gains.  In the event 
of an unanticipated liquidity need, Monell could also draw upon the $1,000,000 available line of 
credit (as further discussed in Note 8). 

(4) Fair Value Measurements 

FASB ASC 820, Fair Value Measurements and Disclosures, provides the framework for measuring fair 
value.  That framework provides a fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value.  The hierarchy gives the highest priority to unadjusted quoted 
prices in active markets for identical assets or liabilities (level 1 measurements) and the lowest 
priority to unobservable inputs (level 3 measurements).   

The three levels of the fair value hierarchy under FASB ASC 820 are described as follows: 

Level 1: Quoted market prices for identical assets or liabilities in active markets. 

Level 2: Observable market based inputs or unobservable inputs that are 
corroborated by market data. 

Level 3: Unobservable inputs that are not corroborated by market data. 

The asset's fair value measurement level within the fair value hierarchy is based on the lowest level 
of any input that is significant to the fair value measurement.  Valuation techniques used need to 
maximize the use of observable inputs and minimize the use of unobservable inputs. 

Continued… 
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(4) Fair Value Measurements, Continued 

For the years ended June 30, 2024 and 2023, the application of valuation techniques applied to 
similar assets has been consistent.  U.S. government agency bonds and notes, municipal bonds, and 
corporate bonds are valued based on yields currently available on comparable securities of issuers 
with similar credit ratings.  Corporate equity stocks are valued at the closing price reported on the 
active market in which the individual securities are traded.  The table below presents the balances 
of assets measured at fair value on a recurring basis by level within the hierarchy: 

Level 1 Level 2 Level 3 Total
U.S. government agency bonds 

and notes -$                2,682,905$   -$      2,682,905$      
Corporate bonds -                  3,736,259     -        3,736,259        
Mutual funds 502,539         -                 -        502,539           
Real estate investment trusts 66,890            -                 -        66,890             
Corporate equity stocks 13,050,544    -                 -        13,050,544      
Total investments at fair value 13,619,973$  6,419,164$   -$      20,039,137$   

Assets at Fair Value as of June 30, 2024

 

Level 1 Level 2 Level 3 Total
U.S. government agency bonds 

and notes -$                742,290$      -$      742,290$         
Corporate bonds -                  2,131,218     -        2,131,218        
Mutual funds 1,168,370      -                 -        1,168,370        
Corporate equity stocks 8,108,301      -                 -        8,108,301        
Total investments at fair value 9,276,671$    2,873,508$   -$      12,150,179$   

Assets at Fair Value as of June 30, 2023

 

The estimated fair value by expected maturities of Monell's investments in fixed income securities 
at June 30, 2024 is as follows: 

Less than 5 years 3,840,627$     
Thereafter 2,578,537       

6,419,164$     
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(5) Pledges Receivable 

Pledges receivable are unconditional and are receivable as follows at June 30: 

2024 2023
Due in less than one year 2,679,655$     6,300,002$     
Due in one to four years 613,673           445,421           

Total pledges receivable 3,293,328$     6,745,423$     
 

At June 30, 2024 and 2023 there was a reserve for collectability of $53,205 and $0, respectively. 

(6) Research Grants Receivable 

Generally, the payments of government grants to Monell are made on a reimbursement basis.  At 
year end, the portion of allowable expenditures incurred but not yet reimbursed is included in 
research grants receivable.  Total expenditures awaiting reimbursement at June 30 are as follows: 

2024 2023
Federal and Pennsylvania expenditures

awaiting reimbursement 1,440,640$   1,061,998$    
Other funding sources awaiting 

reimbursement 1,278,236     1,519,367       
2,718,876$   2,581,365$     

Such amounts are normally received in the next fiscal year.  As such, the amounts have not been 
discounted and no allowances for collectability are deemed necessary. 

(7) Property, Plant and Equipment 

Property, plant and equipment consist of the following at June 30: 

2024 2023
Land 450,406$         450,406$         
Buildings and improvements 25,873,152     25,794,902     
Equipment 12,060,238     12,059,598     
Furniture and fixtures 206,365           206,887           
Construction-in-progress 2,091,286 100,550

40,681,447     38,612,343     
Accumulated depreciation (27,416,652)    (26,317,354)    

13,264,795$   12,294,989$   
 

Construction-in-progress relates to four different projects for Monell and are expected to be 
completed in the following fiscal year. Expected remaining costs are approximately $56,700. 

Depreciation expense was $1,219,543 and $1,181,127 for the years ended June 30, 2024 and 2023, 
respectively. 
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(8) Line of Credit 

Monell has a line of credit with a bank for its working capital needs that provides maximum 
borrowings of $1,000,000, set to expire on June 30, 2026.  Principal is payable upon expiration and 
is collateralized by certain investments held by Monell.  Borrowings under the line bear interest at 
0.75% below the prime rate published in the Wall Street Journal (7.75% at June 30, 2024) payable 
monthly.  There are no balances outstanding under this line of credit as of June 30, 2024 and 2023. 

(9) Long-Term Debt 

On September 24, 2019, Monell repaid existing loans through the issuance of a mortgage relating to 
Monell's property at 3500 Market Street ("3500 Loan").  The 3500 Loan was obtained in the amount 
of $2,300,000 and is payable in equal monthly installments of principal and interest of $14,318, 
through September 2029 when a final balloon payment of approximately $1,400,000 is due.  The 
3500 Loan bears interest at a fixed rate of 4.25%.  The 3500 Loan is subject to prepayment penalties 
ranging from 5% to 1% through September 2024.  The outstanding principal balance on the 3500 
Loan is $1,917,821 and $2,004,728 at June 30, 2024 and 2023, respectively. 

The mortgage agreement and line of credit are subject to certain financial covenants.   

Aggregate future maturities of long-term debt are as follows: 

Years Ending
June 30, Amount

2025 90,958$          
2026 94,956            
2027 99,130            
2028 103,300          
2029 108,027          

Thereafter 1,421,450      
1,917,821$    
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(10) Deferred Revenue 

Deferred revenue consists of payments received in advance from private sources, government 
entities and foundations for activities that have not taken place as of year end.  Deferred revenue 
for expenses that have not yet been incurred consists of the following at June 30: 

2024 2023

Various corporate / industry grants 788,210$      1,627,048$    
Private foundation grants 739,047        979,298          
Commonwealth of Pennsylvania Tobacco Fund 76,981          32,400            
University of Pennsylvania NIH - AI169537 59,532          -                   
University of Florida NIH - HL150750 17,628          -                   
Southwest Research Institute, HDTRA-18-D-0002 3,851             -                   
Discovery Biomed NIH - DC017693-03S1 2,107             2,107              
National Institute of Health 28,360          52,622            

1,715,716$  2,693,475$     

The balance of deferred revenue at July 1, 2022 was $2,262,494. 

(11) Related Party Transactions  

Two members of Monell's Board of Directors also serve as directors for a charitable foundation that 
provides financial support for Monell.  Contributions from that foundation and members of Monell's 
Board of Directors totaled $5,835,616 and $6,139,209 for the years ended June 30, 2024 and 2023, 
respectively.  The Foundation revenue accounts for 33% of total public support and revenue for the 
year ended June 30, 2024.  Receivables outstanding at June 30, 2024 and 2023 related to these 
contributions were $2,572,647 and $6,476,700, respectively, representing 76% of total pledges 
receivable at June 30, 2024. 

(12) Lease Income 

Monell leases a portion of its facilities under noncancelable operating leases that will expire at 
various dates through November 2026 or when Monell requires the use of the space.  The lease 
agreements typically provide for a specific monthly payment plus reimbursement of certain 
operating costs.  Future minimum lease income at June 30, 2024 is as follows: 

Years Ending
June 30, Amount

2025 472,012$   
2026 17,700        
2027 7,492           

497,204$    
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(13) Employee Retirement Plans 

Monell sponsors a defined contribution plan (the Plan) that is qualified under Section 403(b) of the 
IRC.  This plan is available to all regular full-time or part-time employees.  To be eligible to receive 
contributions made by Monell, employees must have attained 21 years of age with at least two years 
of full time service.  Benefits are provided through the Teachers Insurance and Annuity Association 
(TIAA).   

The Plan provides for a discretionary match to be determined by the Board of Directors on an annual 
basis.  Effective January 16, 2017, the Board elected to contribute a discretionary match of 6% to 
active participants.  Monell's contributions for the years ended June 30, 2024 and 2023 were 
approximately $349,000 and $464,000, respectively.   

Monell also offers a Supplemental Tax-Deferred Annuity Plan to which participant contributions are 
made voluntarily under Section 403(b) of the IRC and are invested at the direction of the participant.  
All regular full-time or part-time employees are eligible to participate.  This plan allows employees 
to defer a percentage of their salary pre-tax, in accordance with Internal Revenue Service 
regulations.  There are no employer matching contributions required under this plan.  

(14) Postretirement Benefit 

Effective June 2007, Monell implemented a health benefit plan for both pre-65 and post-65 aged 
retirees.  To become eligible for the plan, an employee's age plus years of service must total at least 
75, with a minimum of age 60 and 15 years of service.  The plan provides retirees and eligible spouses 
under age 65 a subsidy on the cost of continuing their current health insurance coverage.  Retirees 
and dependents age 65 years old or older must enroll in Medicare Parts A and B in order to be 
eligible for post-65 retiree health benefits.  Monell will provide a Medicare Supplement plan for 
retirees and their eligible spouses in accordance with the terms of the plan.  Monell's obligations 
under the plan are revocable; Monell reserves the right to terminate the plan based on its ability to 
fund the benefit or the future health insurance premium costs.  Expenses associated with this plan 
for the years ended June 30, 2024 and 2023 were approximately $56,000 and $64,000, respectively. 
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(15) Net Assets With Donor Restrictions  

Net assets with donor restrictions are restricted for the following purposes at June 30: 

2024 2023
Subject to expenditure for specified purposes:

Faculty recruitment 100,000$         100,000$         
Anosmia research 8,987                61,244              
Ovarian cancer research 4,212                4,320                
Monell Student Apprenticeship Program 271,917            103,130           
Lectureships 122,095            119,455           
Disease detection 15,000              15,000              
Sensory nutrition research 3,334                3,334                
Conferences 14,445              10,005              
Available for future periods - other 1,000                -                    
Charina 100,000            -                    
Monell Foundation 5 year grant 6,797,261        6,407,898        

7,438,251        6,824,386        

Subject to the passage of time:
Unrestricted promises to give that have

not yet been received 6,444                26,004              

Endowment:
Perpetual (Note 16) 2,663,443        2,675,255        

10,108,138$    9,525,645$      
 

(16) Endowment 

Monell's endowment fund was established by restricted gifts from donors.  The Board of Directors 
of Monell has interpreted the Commonwealth of Pennsylvania state law as requiring the 
preservation of the fair value of the original gift as of the gift date of the donor-restricted 
endowment funds absent explicit donor stipulations to the contrary.  As a result of this 
interpretation, Monell classifies as donor restricted net assets (a) the original value of gifts donated, 
(b) the original value of subsequent gifts, and (c) enhancements or diminishments of the fund from 
investment income, loss, and spending allowance. 

Monell adopted FASB Staff Position 117-1, Endowments of Not-for-Profit Organizations: Net Asset 
Classification of Funds Subject to an Enacted Version of the Uniform Prudent Management of 
Institutional Funds Act (UPMIFA) and Enhanced Disclosures for All Endowment Funds, now 
incorporated in FASB ASC 958.  Endowment funds subject to FASB ASC 958 include funds established 
by donors to provide annual funding for specific activities and general operations. 

  

Continued… 
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(16) Endowment, Continued 

Return Objectives and Risk Parameters 

Monell has adopted an investment policy for endowment assets that provides primarily for the 
preservation of capital, real growth after inflation and capital appreciation.  In addition, liquidity, 
providing adequate income, and limiting volatility of distributions are important.   

Spending Policy and How the Investment Objectives Relate to Spending Policy 

The income on the endowment net assets is used in accordance with donor stipulations.  No formal 
spending policy has been adopted. 

One of Monell's endowments is the Martin Meyerson Lectureship Endowment Fund.  The 
investment income earned on this endowment is restricted for lectureships.  For the years ended 
June 30, 2024 and 2023, investment income of $4,909 and $4,566, respectively, was recorded as an 
increase in net assets with donor restrictions. 

Investment income on all other endowments is unrestricted and recorded as investment income 
without donor restrictions on the accompanying statements of activities. 

(17) Board Designated Net Assets 

A portion of unrestricted net assets comprises funds designated by the Board of Directors for the 
Kare Memorial Fellowship Fund.  The use of such funds is determined by the Board of Directors with 
input from the Kare Fellowship Fund Committee.  The net asset balance of this fund is $1,483,981 
and $1,199,571 at June 30, 2024 and 2023, respectively. 

During the year ended June 30, 2022, Monell received a bequest from a former Board member in 
the amount of $13,698,687.  The use of such funds is determined by the Board of Directors.  The net 
asset balance of this fund is $13,101,454 and $13,577,383 at June 30, 2024 and 2023, respectively. 



 

 

Independent Auditors' Report on Internal Control over Financial Reporting and 
on Compliance and Other Matters Based on an Audit of Financial Statements 
Performed in Accordance with Government Auditing Standards  

The Board of Directors 
Monell Chemical Senses Center 
Philadelphia, Pennsylvania 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Monell Chemical 
Senses Center, which comprise the statement of financial position as of June 30, 2024, and the related 
statements of activities, functional expenses and cash flows  for the year then ended, and the related 
notes to the financial statements, and have issued our report thereon dated November 15, 2024.   

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Monell Chemical Senses 
Center's internal control over financial reporting (internal control) as a basis of designing procedures that 
are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of Monell Chemical 
Senses Center's internal control.  Accordingly, we do not express an opinion on the effectiveness of Monell 
Chemical Senses Center's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected, on a timely basis.  A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Given these limitations, during our audit, we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  However, material 
weaknesses significant deficiencies may exist that were not identified.  
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Monell Chemical Senses Center's financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a 
direct and material effect on the financial statements.  However, providing an opinion on compliance with 
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance.  Accordingly, 
this communication is not suitable for any other purpose. 

 
Horsham, Pennsylvania 
November 15, 2024




