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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated November 13, 
2025 on our consideration of Monell Chemical Senses Center's internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements, and other matters.  The purpose of that report is solely to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the effectiveness of Monell Chemical Senses Center's internal control over financial 
reporting or on compliance.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Monell Chemical Senses Center's internal control over 
financial reporting and compliance. 

 
Horsham, Pennsylvania 
November 13, 2025 



Monell Chemical Senses Center

Statements of Financial Position
June 30, 2025 and 2024

2025 2024
ASSETS
Current assets:

Cash and cash equivalents 4,963,014$        1,401,665$        
Investments 22,242,266        20,039,137        
Research grants receivable 2,778,310 2,718,876
Pledges receivable 137,842 2,679,655
Prepaid expenses and other current assets 374,240 249,063

Total current assets 30,495,672 27,088,396

Long-term pledges receivable 492,674             613,673             
Property and equipment, net 12,939,233 13,264,795

Total assets 43,927,579$      40,966,864$     

LIABILITIES AND NET ASSETS
Current liabilities:

Current portion of long-term debt 94,956$             90,958$             
Accounts payable and accrued expenses 1,890,086 1,243,710
Deferred revenue 3,690,952 1,715,716

Total current liabilities 5,675,994          3,050,384          

Long-term debt, net of current portion 1,731,934 1,826,863

Total liabilities 7,407,928          4,877,247          

Net assets:
Without donor restrictions:

Undesignated 13,219,828        11,227,454        
Board designated 11,344,251        14,754,025        

Total without donor restrictions 24,564,079        25,981,479        

With donor restrictions 11,955,572        10,108,138        

36,519,651        36,089,617        

Total liabilities and net assets 43,927,579$      40,966,864$     
 

See accompanying notes to financial statements. -1-



Monell Chemical Senses Center

Statements of Activities 
Years Ended June 30, 2025 and 2024

Without Donor With Donor
Restrictions Restrictions Total

Public support and revenue:
Contributions 4,191,912$           4,627,715$         8,819,627$        
Federal grants 7,685,452 -                       7,685,452          
Other grants 1,887,057 -                       1,887,057          
Other income 1,667                     -                       1,667                  
Lease income 510,077 -                       510,077              
Net assets released from restrictions 2,705,007             (2,705,007)          -                       

Total public support and revenue 16,981,172           1,922,708           18,903,880        

Expenses:
Program services - research 16,206,260           -                       16,206,260        
Management and general 3,092,151             -                       3,092,151          
Fundraising and development 1,402,964             -                       1,402,964          

Total expenses 20,701,375           -                       20,701,375        

Other income (expense):
Loss on disposal of property 

and equipment (579)                       -                       (579)                    
Net investment return (loss) 2,303,382             (75,274)               2,228,108          

2,302,803             (75,274)               2,227,529          

Increase (decrease) in net assets (1,417,400)            1,847,434           430,034              

Net assets, beginning of year 25,981,479           10,108,138         36,089,617        

Net assets, end of year 24,564,079$         11,955,572$      36,519,651$      

See accompanying notes to financial statements.

2025
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Without Donor With Donor
Restrictions Restrictions Total

Public support and revenue:
Contributions 1,946,480$           5,019,924$     6,966,404$         
Contributed services and supplies 27,919                   -                    27,919                 
Federal grants 6,613,634 -                    6,613,634           
Other grants 2,721,792 -                    2,721,792           
Other income 34,343 -                    34,343                 
Lease income 738,652 -                    738,652               
Net assets released from restrictions 4,442,340             (4,442,340)      -                        

Total public support and revenue 16,525,160           577,584           17,102,744         

Expenses:
Program services - research 14,421,875 -                    14,421,875         
Management and general 3,686,035 -                    3,686,035           
Fundraising and development 1,182,961 -                    1,182,961           

Total expenses 19,290,871           -                    19,290,871         

Other income (expense):
Gain on disposal of property

and equipment 3,486                     -                    3,486                   
Net investment return 2,087,969             4,909               2,092,878           

2,091,455             4,909               2,096,364           
Increase (decrease) in net assets

(674,256)               582,493           (91,763)                
Net assets, beginning of year

26,655,735           9,525,645       36,181,380         

Net assets, end of year 25,981,479$         10,108,138$   36,089,617$       

2024
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Monell Chemical Senses Center

Statements of Functional Expenses
Years Ended June 30, 2025 and 2024

Program Management Fundraising
Services - and and 
Research General Development Total

Salaries and stipends 8,328,151$         1,446,218$        717,561$           10,491,930$      
Payroll taxes and employee benefits 2,299,218           373,093              103,345              2,775,656          

Total salaries and related expenses 10,627,369        1,819,311          820,906              13,267,586        

Research supplies 1,072,363           -                       -                      1,072,363          
Research services and expenses 1,084,468           342,114               -                      1,426,582          
Office supplies and expenses 256,016               137,854               10,106                403,976              
Utilities 636,958               42,832                 11,053                690,843              
Other occupancy costs 604,778               40,668                10,495                655,941              
Insurance 217,683               14,638                3,778                  236,099              
Travel, conferences and meetings 293,344               65,235                 82,499                441,078              
Telephone 8,076                   4,349                   -                      12,425                
Printing and publications 40,134                 3,395                   2,300                  45,829                
Professional services 58,373                 138,096               -                      196,469              
Development -                       -                       439,234              439,234              
Interest 71,683                 7,972                  1,244                  80,899                
Building lessor costs -                      392,958              -                      392,958              
Credit loss expense 4,760                  -                      -                      4,760                  
Depreciation 1,230,255          82,729                21,349                1,334,333          

Total other expenses 5,578,891          1,272,840          582,058              7,433,789          

Total functional expenses 16,206,260$      3,092,151$        1,402,964$        20,701,375$      

See accompanying notes to financial statements.
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Program Management Fundraising 
Services - and and 
Research General Development Total

Salaries and stipends 6,909,605$         2,091,896$        625,711$           9,627,212$        
Payroll taxes and employee benefits 1,727,026           419,993              163,995              2,311,014          

Total salaries and related expenses 8,636,631          2,511,889          789,706              11,938,226        

Research supplies 1,104,447           -                      -                      1,104,447          
Research services and expenses 1,567,069           106,717               -                      1,673,786          
Office supplies and expenses 154,124               82,994                 6,331                  243,449              
Utilities 558,907               37,584                 9,699                  606,190              
Other occupancy costs 557,345               37,479                9,672                  604,496              
Insurance 225,357               15,154                3,911                  244,422              
Travel, conferences and meetings 348,322               71,903                 75,888                496,113              
Telephone 8,547                   4,602                   -                      13,149                
Printing and publications 20,074                 1,698                   4,473                  26,245                
Professional services 41,631                 383,252               827                     425,710              
Development -                       -                       261,639              261,639              
Interest 75,003                 8,899                  1,302                  85,204                
Building lessor costs -                      348,252 -                      348,252              
Depreciation 1,124,418          75,612                19,513                1,219,543          

Total other expenses 5,785,244          1,174,146          393,255              7,352,645          

Total functional expenses 14,421,875$      3,686,035$        1,182,961$        19,290,871$      

2024
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Monell Chemical Senses Center

Statements of Cash Flows
Years Ended June 30, 2025 and 2024

2025 2024
Cash flows from operating activities:

Increase (decrease) in net assets 430,034$            (91,763)$             
Adjustments to reconcile increase (decrease) in net assets

to net cash provided by operating activities:
Depreciation 1,334,333           1,219,543           
Credit loss expense 4,760                   -                       
(Gain) loss on disposal of property and equipment 579                      (3,486)                 
Transfer previous year CIP to expense 109,527              32,250                 
Net realized and unrealized gain on investments (1,476,602)          (1,560,137)          
(Increase) decrease in:

Research grants receivable (59,434)               (137,511)             
Pledges receivable 2,658,052           3,452,095           
Prepaid expenses and other current assets (125,177)             54,084                 

Increase (decrease) in:
Accounts payable and accrued expenses 646,376              435,922              
Deferred revenue 1,975,236           (977,759)             

Net cash provided by operating activities 5,497,684           2,423,238           

Cash flows from investing activities:
Purchases of property and equipment (1,118,876)          (2,229,944)          
Proceeds from sale of property and equipment -                       11,832                 
Purchases of investments (15,257,569)       (17,892,563)       
Proceeds from maturity or sale of investments 14,531,044         11,563,739         

Net cash used in investing activities (1,845,401)          (8,546,936)          

Cash flows from financing activity:
Repayment of long-term debt (90,934)               (86,905)               

Net increase (decrease) in cash and cash equivalents 3,561,349           (6,210,603)          

Cash and cash equivalents, beginning of year 1,401,665           7,612,268           

Cash and cash equivalents, end of year 4,963,014$         1,401,665$         

Supplemental disclosure of cash flow information:
Cash paid during the year for interest 80,899$              85,204$              

See accompanying notes to financial statements.
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Monell Chemical Senses Center 

Notes to Financial Statements 
June 30, 2025 and 2024 

-9- 

(2) Summary of Significant Accounting Policies, Continued 

Property and Equipment 

Property and equipment are recorded at cost on the date of purchase or at fair value at date of gift.  
Property and equipment are depreciated or amortized over their estimated useful lives of 5 to 50 
years on the straight-line basis. 

Revenue Recognition 

Monell applies the five-step revenue model under Financial Accounting Standards Board (FASB) 
Accounting Standards Codification (ASC) 606, Revenues from Contracts with Customers, to 
determine when exchange revenue is earned and recognized.  Monell follows FASB ASC 958, Not-
for-Profit Entities, for nonreciprocal transactions that are outside of the scope of FASB ASC 606. 

Monell's contracts do not include variable consideration.  Monell does not have significant financing 
components as payment is generally received in advance or immediately following when services 
are provided.    

Grants 

Grants are recognized as revenue and support over time in an amount that reflects the consideration 
Monell expects to be entitled to receive as the outcomes specified in the grant contract are 
achieved.  Any remaining balance is deferred until earned. 

Two governmental agencies accounted for 40% of research grants receivable at June 30, 2025 and 
41% of total public support and revenue for the year ended June 30, 2025. 

Certain grant costs billed to the U.S. government are subject to audit by the appropriate granting 
government agency.  There were no such audits for the fiscal years ended June 30, 2025 and 2024.  
It is the opinion of management that no significant adjustments will occur should there be audits in 
the future. 

Contributions 

Unconditional contributions are recognized as revenues in the period made.  Conditional 
contributions are not recognized until they become unconditional, that is when the conditions on 
which they depend are substantially met.  Gifts of cash and other assets are reported as unrestricted 
support unless they are received with donor-imposed restrictions as to the use of such assets. 

  

Continued… 





Monell Chemical Senses Center 

Notes to Financial Statements 
June 30, 2025 and 2024 
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(2) Summary of Significant Accounting Policies, Continued 

Concentration of Credit and Other Risks 

Financial instruments that potentially subject Monell to concentrations of credit risk consist 
principally of cash and cash equivalents, and investments.  Monell places its cash and temporary 
cash investments with financial institutions.  At times, such balances may be in excess of the FDIC 
insurance limits, however, Monell has not experienced any loss in such accounts and management 
believes it is not exposed to any significant credit risk on its cash balances. 

Monell invests in various investment securities that are exposed to various risks such as interest 
rate, market and credit risks.  Due to the level of risk associated with certain investment securities, 
it is at least reasonably possible that changes in the values of investment securities will occur in the 
near term and that such changes could materially affect account balances and the amounts reported 
in the statements of financial position. 

Subsequent Events 

Monell has performed an evaluation of subsequent events through November 13, 2025, which is 
the date the financial statements were available to be issued. 

  



Monell Chemical Senses Center 

Notes to Financial Statements 
June 30, 2025 and 2024 
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(3) Liquidity and Availability 

Financial assets available for general expenditure, that is, without donor or other restrictions limiting 
their use, within one year of the statements of financial position, comprise the following: 

2025 2024
Cash and cash equivalents 4,963,014$      1,401,665$      
Investments 22,242,266 20,039,137
Research grants receivable 2,778,310 2,718,876
Pledges receivable 630,516 3,293,328
Other accounts receivable 290,615           118,035

30,904,721      27,571,041      
Assets unavailable for general 
 expenditure until after one year: (2,992,674)      (613,673)           
Perpetually endowed funds (3,706,383)      (2,368,724)       

24,205,664$   24,588,644$    
 

Monell plans a balanced budget and expects that in the current fiscal year sufficient revenue will be 
collected to cover general expenditures not covered by donor-restricted resources.  Operating funds 
are maintained in a low-interest checking account.  Surplus funds are held in an investment account 
(see Note 4).  It is Monell's practice to reinvest interest income, dividends, and gains.  In the event 
of an unanticipated liquidity need, Monell could also draw upon the $1,000,000 available line of 
credit (as further discussed in Note 8). 

(4) Fair Value Measurements 

FASB ASC 820, Fair Value Measurements and Disclosures, provides the framework for measuring fair 
value.  That framework provides a fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value.  The hierarchy gives the highest priority to unadjusted quoted 
prices in active markets for identical assets or liabilities (level 1 measurements) and the lowest 
priority to unobservable inputs (level 3 measurements).   

The three levels of the fair value hierarchy under FASB ASC 820 are described as follows: 

Level 1: Quoted market prices for identical assets or liabilities in active markets. 

Level 2: Observable market based inputs or unobservable inputs that are 
corroborated by market data. 

Level 3: Unobservable inputs that are not corroborated by market data. 

The asset's fair value measurement level within the fair value hierarchy is based on the lowest level 
of any input that is significant to the fair value measurement.  Valuation techniques used need to 
maximize the use of observable inputs and minimize the use of unobservable inputs. 

Continued… 



Monell Chemical Senses Center 

Notes to Financial Statements 
June 30, 2025 and 2024 
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(4) Fair Value Measurements, Continued 

For the years ended June 30, 2025 and 2024, the application of valuation techniques applied to 
similar assets has been consistent.  U.S. government agency bonds and notes, real estate investment 
trusts, and corporate bonds are valued based on yields currently available on comparable securities 
of issuers with similar credit ratings.  Corporate equity stocks are valued at the closing price reported 
on the active market in which the individual securities are traded.  The table below presents the 
balances of assets measured at fair value on a recurring basis by level within the hierarchy: 

Level 1 Level 2 Level 3 Total
U.S. government agency bonds 

and notes -$                 3,815,681$   -$      3,815,681$      
Corporate bonds -                   6,155,560      -        6,155,560         
Mutual funds 2,384,817       -                  -        2,384,817         
Real estate investment trusts 66,078             -                  -        66,078              
Corporate equity stocks 9,820,130       -                  -        9,820,130         

Total investments at fair value 12,271,025$  9,971,241$   -$      22,242,266$    

Assets at Fair Value as of June 30, 2025

 

Level 1 Level 2 Level 3 Total
U.S. government agency bonds 

and notes -$                 2,682,905$   -$      2,682,905$      
Corporate bonds -                   3,736,259      -        3,736,259         
Mutual funds 502,539          -                  -        502,539            
Real estate investment trusts 66,890             -                  -        66,890              
Corporate equity stocks 13,050,544     -                  -        13,050,544      

Total investments at fair value 13,619,973$  6,419,164$   -$      20,039,137$    

Assets at Fair Value as of June 30, 2024

 

The estimated fair value by expected maturities of Monell's investments in fixed income securities 
at June 30, 2025 is as follows: 

Less than 5 years 6,039,066$     
Thereafter 3,932,175       

9,971,241$     
 

  



 

 

 



 

 



Monell Chemical Senses Center 

Notes to Financial Statements 
June 30, 2025 and 2024 
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(10) Deferred Revenue 

Deferred revenue consists of payments received in advance from private sources, government 
entities and foundations for activities that have not taken place as of year end.  Deferred revenue 
for expenses that have not yet been incurred consists of the following at June 30: 

2025 2024
Various corporate / industry grants 706,349$      788,210$       
Private foundation grants 2,806,083     739,047          
Commonwealth of Pennsylvania Tobacco Fund 27,313          76,981            
University of Pennsylvania NIH - AI169537 1,259             59,532            
University of Florida NIH - HL150750 17,003          17,628            
Southwest Research Institute, HDTRA-18-D-0002 -                 3,851              
Discovery Biomed NIH - DC017693-03S1 2,107             2,107              
University of Georgia - NIH - DK125890 20,182          -                  
University of Toledo - NIH - HL152162 1,053             -                  
Georgia State University - NIH - HL150750 1,603             -                  
University of Alabama - NIH - EY033620 651                -                  
New York University - NIH - DC021826 8,267             -                  
Brooklyn College - NIH - GM150411 4,557             -                  
Advanced BioScience Labs - NIAID 61,060          -                  
National Institute of Health 33,465          28,360            

3,690,952$   1,715,716$     

The balance of deferred revenue at July 1, 2023 was $2,693,475. 

(11) Related Party Transactions  

Two members of Monell's Board of Directors also serve as directors for a charitable foundation that 
provides financial support for Monell.  Contributions from that foundation and members of Monell's 
Board of Directors totaled $9,191,794 and $5,835,616 for the years ended June 30, 2025 and 2024, 
respectively, of which $2,500,000 of the 2025 contributions are recorded as deferred revenue at 
June 30, 2025 as a conditional contribution.  The Foundation revenue accounts for 35% of total 
public support and revenue for the year ended June 30, 2025.  Receivables outstanding at June 30, 
2025 and 2024 related to these contributions were $426,997 and $2,572,647, respectively, 
representing 68% of total pledges receivable at June 30, 2025.  

(12) Lease Income 

Monell leases a portion of its facilities under noncancelable operating leases that will expire at 
various dates through June 2026 or when Monell requires the use of the space.  The lease 
agreements typically provide for a specific monthly payment plus reimbursement of certain 
operating costs. Future minimum lease income for the year ending June 30, 2026 is $166,730. 
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Notes to Financial Statements 
June 30, 2025 and 2024 
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(15) Net Assets With Donor Restrictions  

Net assets with donor restrictions are restricted for the following purposes at June 30: 

2025 2024

Subject to expenditure for specified purposes:
Faculty recruitment -$                   100,000$          
Anosmia research 29,784               8,987                 
Ovarian cancer research -                     4,212                 
Monell Student Apprenticeship Program 220,818             271,917            
Lectureships 126,245             122,095            
Disease detection 5,000                 15,000               
Sensory nutrition research -                          3,334                 
Conferences 14,445               14,445               
Available for future periods - other 263,403             1,000                 
Charina -                     100,000            
Monell Foundation 5 year grant 7,485,262         6,797,261         

8,144,957         7,438,251         

Subject to the passage of time:
Unrestricted promises to give that have

not yet been received 3,885                 6,444                 

Endowment:
Perpetual (Note 16) 3,806,730         2,663,443         

11,955,572$     10,108,138$    
 

(16) Endowment 

Monell's endowment fund was established by restricted gifts from donors.  The Board of Directors 
of Monell has interpreted the Commonwealth of Pennsylvania state law as requiring the 
preservation of the fair value of the original gift as of the gift date of the donor-restricted 
endowment funds absent explicit donor stipulations to the contrary.  As a result of this 
interpretation, Monell classifies as donor restricted net assets (a) the original value of gifts donated, 
(b) the original value of subsequent gifts, and (c) enhancements or diminishments of the fund from 
investment income, loss, and spending allowance. 

Monell adopted FASB Staff Position 117-1, Endowments of Not-for-Profit Organizations: Net Asset 
Classification of Funds Subject to an Enacted Version of the Uniform Prudent Management of 
Institutional Funds Act (UPMIFA) and Enhanced Disclosures for All Endowment Funds, now 
incorporated in FASB ASC 958.  Endowment funds subject to FASB ASC 958 include funds established 
by donors to provide annual funding for specific activities and general operations. 



 



 

 

Independent Auditors' Report on Internal Control over Financial Reporting and 
on Compliance and Other Matters Based on an Audit of Financial Statements 
Performed in Accordance with Government Auditing Standards  

The Board of Directors 
Monell Chemical Senses Center 
Philadelphia, Pennsylvania 

We have audited in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Monell Chemical 
Senses Center, which comprise the statement of financial position as of June 30, 2025, and the related 
statements of activities, functional expenses and cash flows  for the year then ended, and the related 
notes to the financial statements, and have issued our report thereon dated November 13, 2025.   

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Monell Chemical Senses 
Center's internal control over financial reporting (internal control) as a basis of designing procedures that 
are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of Monell Chemical 
Senses Center's internal control.  Accordingly, we do not express an opinion on the effectiveness of Monell 
Chemical Senses Center's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected, on a timely basis.  A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Given these limitations, during our audit, we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  However, material 
weaknesses or significant deficiencies may exist that were not identified.  
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Monell Chemical Senses Center's financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the financial statements.  However, providing an opinion on compliance with 
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance.  Accordingly, 
this communication is not suitable for any other purpose. 

 
Horsham, Pennsylvania 
November 13, 2025




